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INS'IRUMENTI PREPAIUID BY

VIRGINIA GAS AND OIL

V I R G I N I
!

ORDER RECORDED UNDER CODE
OF VIRGiNIA SECTION 41I-36126

BEI'ORE TIIE VIRGINIA GAS AND OIL BOARD

APPLZCA¹r EnerVest Operating LLC VIRGINIA CAS
AND OIL BOARD

REIZEF SOUGHTr Pe-POOLING OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT
DESCRIBED ZN E)IHIBZT A HflRETO
LOCATED IN THE NONA COAL BRD GAS
FIELD AND SERVED BY UNIT NO.
BU-41 (herein "Subject Drill.ing
Unit" ) PURSUANT TO VA. CODE

56 45,1-361,21 AND 45.1-361 22,
FOR ZHF. PRODUCT1ON OF OCCLUDED

NATURAL GAS 'PRODUCFD PRON COALBFDS
AND ROCK STRATA. ASSOCIATED
THEREMITH (herein "Coalbed methane
Gas" or "Gas")

DOCKE1'O.
VQOB-08/04/15-2211-01

LEGAL DESCRIPTION:

SUBJECT DRIII ING UNIT SERVED BY WELL NUI4BERS
VC-536421 / VCI-538674 (herein "'Well" ) TO BE
DRli,LEI) ZN THE LOC TION DEPICTED ON EXHIBIT A
HERETO,
Standard Banner Coal Corpozation
Tract TL-223
Nore QUADRANGLE

Kenady NAGISTERIAL DXSTRICT
Dic3renson COUNTY, VIRGXNXA

(the "Subject Lands" are moz.e

particularly described on Exhibit A,
attached hereto and. made a pazt hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

Heazinc Date and Placer This matter came on foz hearing before
the Virginia Gas and Oil Board (hereafter "Board") at 9r00 a.m. on March 15,
2016, Conference Center at the Russell County Faci).ity, Lebanon, Virginia.

2. A~earancssr James E. Kaiser of Milhoit and Kaiser, appeared for
t.he Applicanl.: and Paul Kugelman, Jr., Senior Assistant Ati:orney General, was

pzeserrl, to advise ths Board.
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3. Jurisdiction and. Notice: Pursuant. to Va. Code 5545.3.-361.1 et
the Board finds that it has juri.sdictior. over the subject mat.ter

Based upon (he evidence preseni ed by Applicant, the Board also finds that the
Applicant has (1) exorcised due diligencc in conducting a meaningful seazch
of reasonably availah)e sources to dctormire the identity and whereabouts of
each gas and oi). owner, coal owner, or mineral owner and/oz potential owner,
i,e,, person identified by Applicart as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, iuc)uding all splits to the top of'he qzeen and
rnd shales including, hut not limited to: Jawbone, Greasy Creek, Middle
Sorsepen, C-Seam, War Creek, Unnamed C, Lower llorsepen, Poco 9, Poco S, Poco
5, Poco 3, anti any other unnamed coal seams, coalbeds and rock strata
associated therewith ()rezeafter "Subject Formations" ) in the Sub3ect Dril.ling
Unit underlying and conrpzised of Subject Lands; (2) represented it has given
notice to those pai.ties so identified (hereafter sometimes "person(s) "
whether referring to individuals, corporations, partnerships, associations,
companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code H 45.1-361.19 and 45,1-361.22, to notice of (he
application filed herein; and (3) tha!. the persons set forth in Exhibit E-3
hereto have been identified. by Applicant as persors who may be Owners or
Claimants of Coalbed Methane Gas interests in Subject Formations in the
Subject Drilling Unit who have not heretofore agreed to lease or sall to the
Applicant and/or voluntarily pool their Gas interests, Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. l'urthez,
the Board has caused notice of i:his hearing to bc published as required by
va. Code 5 45,3,-361.19.B.Whereupon, the Board hereby finds that the rrotices
given herein satisfy a'll statutory requirements, Board rulc requirements and
the minimum standards of state due process.

4. Amendments: HONE.

5. Dismissals: HONE.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 5 45.1—361.22, includ'ng the applicable portions of 6 45.1-361.21, the
Board ze-pool the rights, interest:s and estates in and to ths Gas in the
Subject Drilling Unit, including those of the Applicant and of the known and
unknown persons named in Exhibit E-3 hereto and that of their known and
unknown heirs, executors, administrators, devisees, trustees, assi.gns and
successors, both immediate and remote, for the drilling and operat.ion,
including production, of Coalbed Methane Gas produced from the Subject
Drilling Unit established for the Subject Formations underlying and comprised
of tho Subject Lands, (hereafter sometimes collectively identified and
refezzsd to as "well development and/or operation in the Subject Dzi] 1ing
Unit" ); and, (2) that the Board designate EnerVest Operating LLC as the Unit.
Operator.

7. Relief Grantecl= The requested relief in. this cause shall be and
hereby is granted and= (1) pursuant to Va. Code 5 45.1-361.21.C.3,EnerVest
Operating LLC (hereafter "Unit Operator" or "Operator" ) is designated as the
Unit Operator authorized to drill and oper'ate the Weil in Subject Drilling
Unit at the location depicted on the plat a) tached hezeto as Exhibit A,
subject to the pezmit provisions cont:ained in Va. Code 9 45 1 —361.27, et
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s~s.,; to gg 4 VAC 25-150 et ~so ., Gas and Oil Rcgulati.ons) to 5 4 VAC 25-160
et ~me ., Virginia Gas and Oil Board Regulations and to the Mora Coal Bod Gas
Field Rules establi.shed hy the Oil arid Gas Conservation Board' Order entered
March 26, 1989; all as amended fz'om tzme to time; and (2) all the intezesis
and estates in and to the Gas in Subject Drilling Unit, including that of the
Appiicsnt, the Unit Operator and of the known and unknown persons listed on
Exhzbit B-3, attached hereto and made a part hezeof, and their known and
unknown heirs, execur.ors, administrators, devi sees, trustees, assigns and
successors, boi:h immediate and remote, be and. heroby are pooled in the
Subject Formations in the Subject Formation in the Sub3ect Dzillirig Vnit
underlying and comprised of thc Subject Lands.

Pursuant to the Noza Coal Field Rules pzomulgated under the authority
of Va. Code 5 45 1-361,20, the Board nas adopted the following method foz Lhe
calculation of product.ion and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

i'or Frac 'Well Gas — Gas shall be produced from and allocated to only
t) c 58.77 acre drilling unit in which the well is located according to
the unoivided interests of each Owrier/Claimant wii:hin Lhe unit, which
undivided interest shall be the ratio (expzessed. as a pezoentagc) that
the amount oi mineral acreage withir each separate tract that is within
the Subject Drilling Unit., when platted on the aur.face, bears to the
total mineral acreage, when platted on i he surface, contained within
the entire 58.77 acre drilling unit in the manner set forth in the Noza
Fie) d 1?ules.

8. El.ection and Election Period: ln the event any Owner. or Claimant
r.amed in Exhibit B-3 has not reached a voluntary agreemeni. to share in the
operation of the Well to be located in Subject Drilling Vnit, at s. rate of
payment mui:ually agreed to by said r'as Owner or C)aimant and the Applicant or
the Vnit Operator, then such. person may elect one or the options set forLh iri
Paragraph 9 below and must give written not.ice of his election of the option
selected undez Paragzaph 9 herein to the designated Vnit Operator at the
address shown below within thirty (30) days from the date of receipt of a.

copy of this Order. A timely election shall be deemed to have been made if,
on or before the last day of said 30-day period, such electing person has
delivered his written election to the designated Vnit Operator at the address
shown below or has duly postmarked arid placed his written election in first
class United States mail, postage prepaid, addressed i:o the Unit Oparai.or at
the address shown below.

9 Election Options:

9.1 Option 1 — To Participate ln The Development and Operation of tho
Drilling Vniti Any Gas Owner or Claimant named in Exhibit B—3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate .in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agzeeing to pay the estimate of such
ParLicipat.ing Operator's proportionat.e part. of thc actuaj. and.
rcasonab'le costs, including a reasonable supervi.sion fee, of t.he
Well development and operation in Lhe Subject Drilling Unit, as
more particularly set fozi.h in Virginia Gas and Oil Board
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Regulal.iaii 4 VAC 25-160-100 (herein "Completed for Production
Casts" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proporl.ionate part of
the Estimst.ed, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five [45) days fram the 'later
of the date of mailing or tha date of recording of this Order
Fha estimated Congileted-far-Production Costs for the Subject
Driiling Unit ure as follower

Completed-foz-Praduct.ion Costsi8418,558.00 / 8397,233.00

Any gas owner and/oz claimants named in Exhibit B-3, wha elect
this option. [Option 1) understand and agree that their initial
payment under this option is for thai.r proportionate share of the
Applicant's estiinate of actual costs and expensos It is al.so
urderstoad by all persons electing this aption that they are
agreeing l.'O Pay their proportionate share of the actual costs and
axpeiises as determined by the operat.ar named in this Board Order.

Participating Oper..ator's proportionate cast liereunder shel.l be
the result obtained by multiplying the Participating Ope atat's
"Interest wi.thin Unit's set forth harei.n in the attached
Exhibit B-3 times the Estimated Completed-foz-Product.ion Costs
set forth above. Provided, however, that in the event a
Participating Operator elects ta participate and fails az zefuses
to pay the estimal.e of his proportionate part of'he Estimated,
Camplated-ior-Production Casts as set forth above, all within the
time set forth herein and in the manner prescribed in Paragzaph 8
of this Order, then such Participating Opezatar shall. be deemed
to have elected not to participate and t.o have elected
compensation in lieu of participation pursuant to Pazagraph 9.?
herein.

9.? O)ation 2 — 1'o Receive. A Cash Bonus Consideration: In lieu af
participating in the Well develapment and operation in Subject
Drilling Ui:it under Paragzaph 9 I abave, any Gas Owner ar
Claimant named in Exhibit B-3 hereto wha has not reached a
valuntazy agreeinent with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net minezal acre owned by
such person, canunencing upon eni zy of this Order and continuing
annually until cannnencament of production from Subject Drilling
Ui,it, and thereafter a royalty of I/8th. of 8/Sths [twelve and
one —half percent [12.5%)] of the net proceeds received by l.he
Unit Operator for the sale ot the Gas produced from any Well
development and operation covered by this Order mult.ipl.ied by
that person's Interest Within Unit as set forth in Exhibit B-3
[for purposes of this Order, nat proceeds 'hall be actual.
proceeds received less post-production costs incurred downstream
of the wellhead, including, hut nat limited to, gat'hering,
compression, treating, transportation and marketing costs,
whet. lier perfozinad by Unit Operator ar a thizd person) as fair,
reasonable and EQP compensation. to be paid to said Gas Ownez oz
Claimant. 1he initial cash bonus shall ber:omn. due and owing when

so elected and shall be tendered, paid oz escrowad within one
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hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become duo and
owing on each anniversary of the date of recording of this order
in the event production from Subject Drilling Unit has not.
theretofore commenced, and once due, shall be tendez ed, paid oz
escrowed within sixty (60) days of said anni.versazy date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfactiori in
full for the right., interests, and claims of such e).ecting person
in and to the Ga produced ircm Subject Formation in the Subject
l,ands, except, howevez, for tho 1/0th royalties dur: hez eunder.

Subject to a final legal determination of ownership, the e) eci.ion
made under this Paragraph 9.2, when so made, shall be
sai.isfaction in full foz the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right:, interest:s, and claims in and to the
Gas produced t'rom Subject. 1'ozruation in the Subjecu Drilling Unit
i.o the Applicant.

Option 3 — To Share ln. 1'he Uevelopruent And Operation As A Won-

Particivatinrr Person On A Carr'ied Assis And To Receive
Considezatiori fn Lieu Of Cash: ln lieu of participating in the
Well development and operation of Subject Drilling Unit under
Pazagzaph 9.1 above and in lieu of receiving a cash bonus
consideration under Pazagraph 9.2 above, any Gos Owner or
Claimant. named in Exhibit B-3 who has not reached a voluntary
agreement with the Urrit Operator may elect t.o share in the well
development and operation in Subject Drilling Unit on a carried
bas)s (as a "Carried Well Operator" ) so that the proportionate
part of the r ompleted-for-Product) on Costs hereby allocable to
such Carried well Operator's interest is charged againsi. such
Carried Well Opezatoz's sharc of production from Subject Drilling
Unit. Such Carried Well Operator's rights, intezests, and claims
in and t.o the Cas in Subject Drilling Unit shall be deemed and
i archy are assigned to the Unit Operator'ntil the proceeds from
the sale of such Carried 'Well Operator's sharc of production. from
Subject Drilling Unit (erclusive of any royalty, excess or
ovezridirrg royalty, or other nor:—operating or nori cost-bearing
burden reserved in any lease, assigruueni. thereof oz agreement
relating thereto covering such interest.) aqua'I.s thzee hundred
percent (300%) for a leased intezest or two hundred percent
(200()I for an unleased interest ( hichever is applicable) of such
Carried Well Operator's share of t:he Completeo-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner snd/or. Claimant named in Exhibit B-3 who elects
this option (Option 3) understands and agrees that Completed-for-
1'roduction Costs are the Operator's actual. costs for well
development and operation. Wher the Unit Operatoz recoups and
z'ecovers from such Carried We)i Operator's assigned interest. the
amounts pzovided for above, thon, the assigned. interest of such.
Carried viiell Operator shall automatically revert back to such
Carried Well Operator, and from and afi er such reversion, such
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Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 abovei and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and opezai.ion.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisi:action in full for the right, izztercsts, and claims of such
electing person in any 'Nell development and operation covered
hereby and such electing person shai.l be deemed to have and
hereby does assign his right, interests, and claims in and to tho
Gas produced from Subject FormaLion in the Sub3ect Drillizzg Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Elect: In the event a person nazed in
Exhibit B-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator'zzd fails to elecL withizz tho time, in
the manner, and in accordance with the terms of this Ozdez, one of
the alternatives seL forth in Paragraph 9 above for which his
interest qualifies, then such person shall be deemed to have elect.ed
noi. to participate in the proposed Well development and operation in
Subject Drilling Unit and shall bc deemed, subject to any final
legal detezau.nation of ownezship, to have elected to accept cs
satisfaci.ion in ful] for such pezson's right, interesi.s, and claims
in and to the Gas the consideration provided in Paragraph 9.2 above
for whi.ch its interest qualifz.es, and shall be deemed i.o have leased
and/or assigned his right, interests, and claims in and to said Gas
produced from Subject Formation in Subject Drillizzg Unit to the Unit
Operai.or. Persons who fail i.o properly elect shall be deemed to
have accepi:ed the compensation anzi terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from Subject
Formai.iozz underlying Subject Lands.

default By Participatino Personz ln the event a persoz. named in
Exhibit B-3 elects to parLicipate under Paragraph 9.1, but fails or refuses
t:o pay, to secure the payment or to make an arzaz gement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth hezein, all withi.n the tizae and
in the manner as prescribed in this Ozdez, i'hen such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full foz such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above zor which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election. shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty L120) days after the last day on which
such defaulting person uncez. this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangemeni;s for the
payment thereof When such cash bonus consi.deration is paid or escrowed, it
shall be satisfaction in full. for the right, interests, and claims of such
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person in and to the Gas underlyi ng Subject. Drilling Unit in the Sub3 set
!ands covered hereby, except, however, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.

12. A~ssi nment of lntezest: in the event. a person named in Exhibit
B-3 is unable to reach a . voluntazy agreement to share in the Well
development and oper'ation .in subject Drilling Unit at. a rate of payment
agreed to mutually by said Gas owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate undor
Paragzaph 9.1. above in t.he Well developmont and operat.ion in Subject Dzilling
Unit, then such person shai.l be deemed to have and. sha).1 have assigned unt:o
Unit. Opezatoz. such persoz 's right, interests, and claims in and to said Nell,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production ( o which such person may be entitled by reasor, of any election or
deemed election hereunder in. accordance w(th ihe provisions of this Order
governing said e(ec(.ious

13. Unit Operator (or Operator); Enervest Operating LLC shall be and
hereby is designated as Unit Operator authorized to dzill and operate the
Nell(s) in Sub3ect 'Formations in Subject Drilling Unit, all subject to the
permit provisions contained in Va. Code 99 45.1-361.27 et ~ece.z 99 4 vAC 25-
150 et ~se ., Gas and Oil Reguiations; 69 4 VAC 25-160 et ~e ., Virginia Gas
and Oil Board Regulations; Oil ard Gas Conservation Board ("OUCH") Order
establishing the Nona Coal Bed Gas Fieid Rules entered Nazch 26, 1989) a) 1 as
amended from time to time, azd a)l elections required by this Order shall be
communicated to Unii Operator in writing at the address shown below:

EnerVest Operating LLC
408 W. Bain Street
Abingdon, Virginia 24210

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well within Subject
Drilling Urit within seven hundred thirty (730) days from the date cf this
Ozde , and shall prosecute the same with due diligence. Tf the Unit Operator
has not so commenced andior prosecuted, then this order aha)i terminate,
excect foi any cash sums then payable (-eieunder; otherwi.se, unless sooner
terminated by Orde" of the Bcazd, this Order shall expire at 12:00 p.m. on
the da(.e on which the well covered by this Ordez is permanently abandoned and
plugged. However, in the even at an appeal is taken from thi.s Order, then
the time between the filing of the petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15 Onerator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall hav'e a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject her'eto who elects
to participate under Paragraph 9.1 in the Subject Dzilling Unit to t.he extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and zigh(. of set off
shall be separable as to each scparai e pczson and. sha'(l remain liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of t?ds Ozdez.
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16. Escrow Provisions:

The Applicant represented to tire Boazd that i.here are unknown or unior:stable
claimants in Sub jeci'rilling Unit whose payments are subject to the
provisions of Paragraph 16.1 hereof in Treat(s) 3 of the Subject Drilling
Unit; and, the Unit Operator has repze.sented to the Board that there are no
conflicting claimants in Tract(s) 0 of the Subject Dz.i lling Urit. whose
payments are subject to zhe provisions of paragraph 16.2 hereof. 1'hezeforc,
by this Order, the Escrow Agent named herein or any successor named by the
Board, is required to estab).ish an interest-bearing escrow account: for
Tract(s) 3 of the subject Drilling Unit (herein "Escrow Account" ), and to
receive and accannt to the Board pursuant. to its agreement for the escrowed
funds hereafter described in Paragraphs 16.1 and 16.2:

First. Bank & Trust Company
Trust Division
38 E Valley Drive
BristOl, VA 2420)
Attn: Jody Maney

16.1. Escrow Provisions 1'or Unknown ar (lnlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot: be made because the pr..rson entitled
thereto cannot be located or is unknown, i.hen such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds oi the Unit Operator and, pursuant to Va. Code 5 45. 1-
361.21 D, said sums shall be deposited by the Unit Operator irito
the Escrow Accouni., commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
montlily basis with each deposi.t ta be mada, by use af a repart
format approved by the Inspector, by a date which is no lai er
than sixty (60) days afte" the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sale benefit ai the
person entitled thereto until. such funds can bc paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law ar pursuant i.o Order of the Board in accordarice
with Va. Code 6 45,1-361.21.D.

16.2 Escrow Pzovisions Foz Conflict.in Claimants: If any payment of
tonus, royalt.y payment, proceeds in excess of ongoing operati.onal.
expenses, or other payment due and awing under this Order cannot be
made because the person entitled thereto cantat be made certain due
to conflicting claims of owner. ship and/oi' defect oz cloud on the
title, then sur'.h cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Propaztianate Costs paid to Unit Operator
pursuant to Parag aph 9.1 hereof, if any, (1) shall zat be
commingled with any funds of the Unit Operatorr and (2) shall,
pursuant to Va. Code SS 45.1-361 22 A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator inta the Escrow Account
within one hundred tweni.y (120) days of recording oz. this Order, and
continuing thereafter on a mont:hly basis with eai;li deposit ta be
made by a date which is no later than sixty (60) days after i.he last.
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day of the reonth being reported and/oz for vrhich funds aze subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitle<i ther(:to until such funds can be
paid to such person(s) or until t.he Escrow Agent relinquishes such
fu~ds as required by jt.aw or pursuant to Ozder of the Board,

17. Special Findinosr The Board specifically and specially finder

17.1. Applicant is EnerVest Operating LLC. Applicant is duly authorized
and qualified t.o transact business in t:he Commonwealth of Virginiar

17.2. Appi.icant EnerVest. Operating LLC has reade a delegation of
autharity to EnerVest Operating LLC to explore, develop and maintain
the properties and asset.s of Applicant, now awned or hereafter
acquired, and EnerVest Operating LLC has accepted this delegation of
aut.hority and agreed to explore, develop and maintain those
properties and assets, and has consented to serve as Coalbed Met.bane
Gas Unit. Operator fcr Subject Drilling Unit and to faithfully
disahazge the duties imposed upon it as Unit Operator by statute and
regulations;

17.3 Appliaant EnerVest Operating LLC is an operatar in the
Commonwealth of Virginia, and tres satisfi.ed the Boar'd' requirements
for operations in yirginiar

17.4 Applicant Enervest Operating LLC claims ownership of gas leases,
Coalbed Methane Gas leases, and/or caal leases representing 99.7880%
percent of the oil and gas interest/claims in and to Coalbed Methane
Gas and 1004r percent of t-ha coal interest/claims in and t.o Coalbed
Methane Gas in Subject Drilling Unit; and, Applicant claims the
right t.o explore for, develop and produce Coalbed Methane Gas fzom
Subject Formations in Subject Drilling Unit i.n Diakensan County,
Virginia, which Subject. Lands are more particularly described in
Exhibit Ar

17.5. The estimated total production fram Subject Drilling Unit is
330/250 MMCG. The estimated amount of'esei'ves from the Subject
Drilling Unit is 330/250 MMCGr

17.6 Set forth in Exhibit B-3, is the name and last known address af
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Mcthanc Gas in Subject Formation
in Subject Drilling Crit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit
Operator or agreed to voluntariiy re —pooi. his interests in Subject.
Drii ling Unit. for its development. The interests of t.he Respondents
listed in Exhibit B-3 comprise 0.2120tr percent of the oil and gas
interests/claims in arrd ta Coalbed Methar e Gas and 0.004r percent of
the coal interests/claims in and to coalbed Methane Gas in subject.
Drilling Unit;
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17.7 Applicant's evidence established thai. Dhe fair, reasonable and
equitable compensation to be paid to any person i.n lieu of the
right to participate in the Ke)ls are those options provided in
Paragraph 9 above;

17.8 I'he relief x'oquested and. granted is just and. reasonable, is
supported by substantial evidence and will afford each person
)isted and named in Exhibit B-3 hereto the opportunity to z.ecover
oz receive, wii bout unrrecessary expense, such persori's just and
fair share af the production fram Subject Drilling Unit. The
granting of the Application and relief requested i.herein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or as ist in pzeventinq the vaziaus
types of waste prohibited by sta'te and protect oz assist in
pzoteci.ing the Correlative rights of all pevsons in. the sublect
common sources of supply in the Subject. hands. Therefore, i he
Board is entering an Orde" granting the relief herein set furr:h.

18. Mailing Of Order And Eilina Of Aftidavi.t: Applicant Or its
Attorney shall file an affidavit wii.h the Secretary of the Board within sixty
)60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
'ts receipt by Unit Operator to each Respondent named in Exhibit 8-3 pooled
by this Order and whose address is gnawn.

19, Availabili~t of Unit Records: The Director shall provide a))
persons nor. subject to a lease with reasonable access to all roco ds For
Subject Drilling Unit which is submitted by the Unit Operator to said
Director and/or his Inspector(s).

20 Conclusion: Therefore, the requested relief and a)1 terms and
provisions set forth above be and hereby are gzanted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order aze governed by the provisions of
Va. Code Ann.. 9 45.1-361.9 which provides that any ordez or decision of the
Board may be appealed to the appropriate circuit court,

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set. forth at Paragraph 1
above.

10
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DB 535 PG882

DONE AND EXECUTED this 23 day of March, 2016 by a majority of the Virginia Gas and Oil
Board.

Chairman. Bradley C. Lambert

DONE AND PERFORMED this 23 day of March, 2016 by Order of the Virginia Gas and Oil

Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this 79 day

oflice

'l,~4 personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C, Lambert, being duly sworn did
depose and say that he is the Chairman of ths Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

hiy Commission expires: July 31, 2017

Sarah Jessee Gilfnbr, Notary Public
262946

ill ll Ill ill

o yY'. 'oTARY '~$ ,
PUBLiC

RES ezszeAB
uY 0 uuitt Qx: *:

-P -,~If"f'~ . g:-
","ALT II ~',."

I
ill l l ll ill
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NOTICE OF HEARING BEFORE THE DEPARTMENT OF MINES, MINERALS k
FNERGY, DIVISION OF GAS AND OIL
Docket Number: VGOB-08/04/1 5-2211-01

Well Numbers: VC-536421/VCI-538674

To: A11 persons, their known and unknown heirs, executors, administrators, devisees, assigns
and successors, ovum~ an interest in the gss, oil, coal or minerals underlying the Staudanl Banner
Coal Corporation, Tract 'II 223, and adjacent tracts, VC-536421 is situated approximately 14,780
feet North of the intersection of Virginia State Routes 650 and 651 on the waters of Coon Branch,
approximately 3.10 miles Southwest of Wakenva aud VCI-538674 is situated approximately
14,150 feet North of the intersection of Virginia State Routes 650 snd 651 on the waters of Coon
Branch, approxunately 3.26 miles Southwest of Wakcnva in the Kenady District, Nora Quadrangle

of Dickeuson County, Virginia.

NOTICE IS HEREBY GIVEN that EnerVest Operating, LLC, 408 W. Main Street,

Abingdon, Vir~»'a, 24210, is requesting that the Virginia Gas aud Oil Board (hereinafter "Board")
issue an order re-pooling all the rights, interests, and estates pursuant to Virginia Code Ann. 5 45.1-
361.1~ ssL in regard to the drilling, development snd production of oil, ~ and coalbed methane

from drilling Units VC-536421/VCI-538674, containing approximately 58.77 acres, located on the

above-referenced tracts.

NOTICE IS FURTHER GIVEN that this cause has been set for hearing and the taking of
evidence before the Hoard at 9:00am. on March 15, 2016 at the Conference Center at the Russell

County Office Facilitv, lebanon, Virginia,

All interested persons may attend this hearing, with or without an attorney, and offer

evidence or state any comments you have. For further information, contact the Virginia Gas and

Oil Board. State Gas and Oil Inspector, Department of Mines, Minerals and Energy, Division of
Gas aud Oil, P.O. Box 159, Lebanon, Virgima, 24266, (276) 415-9650 or the Applicant at the

address shown above.

Page Number t>



DB 535 PG98)

!
EXWRTPIA !

fereyedy ONinenhtP ITOfOTTIOatlan fee KPOQ SeH 5VCAi884N 4 VCh888874

!

LHASA IHL SOOOOOUTLeHO
SAT.OOOOLOOT40
1SOSAH AOHSS
OTANOMCOANHSH OOALOOllat
teal,elL Seta!Oaa
HHLLHSSH OHHHw oOOe ANT, I LO eeeI leeaae
OAS SFAOAIO OLOOH

1TIJBAOOSO
eeeOOL el 4 A Sae
OLQAH OASHHOOT44
SOTTO AOASS

STANOAHO OAHNON OOAI.OORle
eeeHee,eeeLetLSeaauaa
OHLINOSN ONSAHOCOHSANT, LLO aesl Oeeeea
OAS SIJHAC. NOOSE

IFAOS ND.~TLCN
SLLHH NASNNOI Td@
SIT~4~~45Ã~~IS
MNIOO8RD
SHISHT O.HaOOY, ataL
ONOI AOOSS
~a!Sea,eOO Ha Stat)
HAO S.SIAo SOON

Page Number I I



VC-536421 & YCI-538674 (Unit BU-41)
YG0B4IS-0415-2211
Revised - 3/14/2016

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

iN UNIT

Gas Estate Onlv

Tax ID

11636

Standard Banner Coal Corporabon

c/o Mike Clisso
P.O. Drawer 750
Wise, VA. 24293

Leased 46,62000000% 2740000000
906889/TL-223

Tract 1 Totals 46.62000000% 27.40000000

Tax ID

5963

Standard Banner Coal Corporation
c/o Mike Clisso
P.O. Drawer 750
Wise, VA 24293

Leased
906889/TL-223

52.85000000 Yo 31.0600000D

Tract 2 Totals 52.85000090% 31.D69006DO

Tax ID

6446

Dwight D. McCoy 8
Bonnetle McCoy, h/w

14232 Marshails Retreat Road
Saint Paul, VA 24283

Leased 0.14133298% O.G6266646

/Vorms McCov hlcG/// Heirs

Kimberly Kay Pharris

867 Idiewild Drive
Madison, TN 37115

Leased 0.01765649% 0.01033323

Alice Kay hlcCoy Garrea, single

100 Kingston Road
Blountville, TN 37617

Leaeed 0.01766649'Yo G.D1G33323

Harold G. 6 Badisra A. McCov Heirs:

Valerie Lisa McCoy
662 Cold Spnngs Road
Nore, VA 24272

Leased 0.00353330% 0.00206665

Sharon Bryant
260 Old Stage Trail

Bristol, TN 37620

Leased 0 00353330'Ye 0.00206665

Deborsh R. Nelson

61 Tulip Grove Circle 63
Bristol, TN 37620

Leased 0.00353330'Ye 0.00205665

Daphne Booher
21147 Lynn Street
Bristol, VA 24202

Leased 0.00353330'Ye O.G0206665

Page 1 of 4
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08 53~ PG887
EXHISIT -e-

VC-536421 fL VCI-536674 (Uftit BU-41)
VGO84I6-0415-2211
Revised - 3/14l2016

TR

Tax lD
6446

IIESSOR

Harold Gene McCoy, Jr
190D Southside Ave, Lot S
Bristol, TN 37620

LEASE
STATUS

Leased

INTEREST
WITHIN

UNIT

O.GG353330'Yo

GROSS
ACREAGE

IN UNIT

0.00206665

Joreen Hsmmons, widow

5707 W. Kesslers Crossing
Frededicksburg,VA 22407

Leased
907129

O.G1766649% 0.01033323

Charles Kenneth McCoy 8
Patricia A. McCoy, h/w

847 Cold Sf/nngs Road
Nore, VA 24272

Leased 0.01325000'Yo O.D077500D

Laura Gerlene McCoy Taylor

21014 Lovers Lane
Bnstol, VA 24202-4228

Leased 0.01325000% 0.00775000

Barbara /rtcCov Herr/no Heir:

James P. Hen'ing and

Debra A. I-tarring, H/W

1431 E. State St. Lot 86
Bristol, TN 37620

Un/eased 0 013250D0% 0.00775000

Dannv Kermit McCov Heir:

Laura Elswick

546 C.M. Circle

Nore, VA 24272

Leased 0.01325000'Yo O.OD7750DO

cassia Car/o/ta iv/cCov wa/ker Heir:

Pam Walker Day
1240 Flatwood Road NW

Ramsey, IND 47166

Leased D.D13250D0% D.007750DO

She/or Co/umbus it/cCov

LINKNCWN

Un/eased 0.01 325000% 0.00775DOO

Arthur Jenv McCov Heirs

Kimberly McCoy King

8028 Hadlield Court
Pasadena, MD 21122

Leased 0.00220S339o O.OD129167

Crystal Ann MoCoy Williams

32628 Roxana Road
Frankford, DE 19945

Leased 0.00220833'Yo O.OD129167

Melinds McCoy Atkinson

8200 Dogwood Drive

Baltimore, MD 21222

Leased 0.00220833% O.D0129167

Fooozots
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08 gas PGBB8
EXHIBIT eBn

VC-536421 8 VCI-536674 (Unit BU41)
VGOB46-0415-221 1

Revised - 3/14$2016

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Tax lD

6446

Deborah McCoy Fried

8053 Grayh ave n Road
Baltimore, MD 21222

Leased O.DD2208331o D.OD129167

Jamie Krohn

1500 Division Street
Evansville, IN 47711

Leased D.00220833'Yo D.OD129187

Nicholas Krohn

2814 B Street
Evansville, IN 47712

D.00220S33% 0.00129167

Anna Sue /V/cCov 6/ev/ns /fs/rs:

Fenell Doug Reed 8, Deirdre

Leann Reed, h/w

P.O. Box 2007
Clintwood, VA 24228

Leased 0.00331250% 0.00193750

Carlotta Reed Hawkins 8 Ross
E. Nawkins, w/h

157 Edgewster Court
Clintwood, VA 24228

Leased 0.00331250% O.OD19375D

Rite & Richard Ramey
P.O. Box 'l631
Clintwood VA 24228

Leased O.DD331250% 0.00193750

Regina Reed Paiterson 8 Ralph

Patterson, w/h

P.Q. Box 2003
Clintwood, VA 24228

Leased 0.00331250% 0.00193750

BrttWO/gw gjfzza/ ~js
Teddy Ray Grizzel

17905 Sorreiwood Court

Perrlsh, FL 34219

Unleased 0.026500DO'Yo 0.01550000

Sammy Farrell Grizzel

S1920Sth Street
Pasadena, MD 21122

Leased 0.02650DD0% 0.0155DOOD

Jackie Darrall Grizzel

701 Schumaker Lane
Salisbury, MD 21804

Unleased 0.02650000% 0.0155DOOD

David Brownlow Grizzel

318 Cressw all Road
Brooklyn, MD 21225

Unleased 0.0265DOOD'Yo O.D155000D

Paul J. Po unde ra

UNKNOWN

Unleased

Page 3 of 4

0.0265D000% 0.015500DO
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EXHIBIT uBe

VC-536421 // VCIN38674 (Uftit BU-41)
VGOB484415-2211
Revised - 3/14/2616

TR LESSOR
LEASE
STATUS

IitITEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

3
Anthony Paul Pounders

Tax ID LINKNOWN

6446
Tracl 3 Totals

TOTAL GAS ESTATE

Unleased 0.07950000%

0.53000600%

1OQ QDQQQDQQ /

D.04650ODO

0.31000DDO

58.77000000

Percentage cf Unit Leased
Percentage of Unit Unleased

99.7860%
D 2120%

Arxeage in Unit Leased
Acreage in Unit Unleased

58.6454
0.1246

Coal Estate Ontv

1 Standard Banner Coal Corporation

c/o Mike Clisso
Tax ID P.O. Drawer 750
11636 Wise, YA. 24293

Leased
906889/TL-223

46.62000000% 27.4000DOQD

Tax tD

11636

Standard Banner Coal Corporation

c/o Mike Clisso
P.O. Drawer 750
Wise, YA. 24293

Leased
906889/TL-223

52.850ODO00% 31.D6000000

Tax ID

11636

Standard Banner Coal Corporafion

c/o Mike Clisso
P.O. Drawer 75O

Wise, YA. 24293

Leased
906889/f L-223

0 53DOOD00% 0.3100000D

TOTAL COAL ESTATE 100.00000600% 58.77D00000

Percentage of Unit Leased
Percentage of Llnit Unleased

1oo.ooooaaoa/.
0 00000000%

Acreage in Unit Leased
Acreage in Unit Unleased

58.77000000
0.000000DO

Psessor4
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EXHIBIT "B-3"
VC-536421 8.VCI-538674 (Unit BU-41)

VGOB-08-041 5-2211
Revised - 3I14/2016

TR LESSOR
LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE

UNIT IN UNIT

Gas Estate Onlv

3 Barbara McCov Hemno Heir:

James P Herring and

Tax ID Debra A. Herring, HlW

6446 1431 E. State St. Lot ¹6
Bristol, TN 37620

Unleased 0.01325000% 0.00775000

Shalor Columbus McCov
UNKNOWN

Unleased 0.01325000% 0.00775000

Brownlow Grizzef Heirs

Teddy Ray Grizze!
17905 Sorrelwood Courl
Parrish, FL 34219

Unleased 0.02650000% 0.01550000

Jackie Darrell Grizzel

701 Schumaker Lane

Salisbury, MD 21604

David Brownlow Grizzel

316 Cresswell Road
Brooklyn, MD 21225

Unleased 0.02650000% 0.01550000

Unleased 0.02650000% 0.01550000

Paul J Pounders
UNKNOWN

Unleased 0.02650000% 0.01550000

Anthony Paul Pounders
UNKNOWN

Unleased 0.07950000% 0.04650000

TOTAL 0.21200006% 0.12400000

Page 1 of 1
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EXHIBIT "E"
VC-536421 & VCI-538674 (Unit BU-41)

VGOB-08-0415-2211
Revised - 3/14/2016

TRACT LESSOR

INTEREST GROSS
LEASE WITHIN ACREAGE
STATUS UNIT IN UNIT

Gas Estate Only

3 Shalor Columbus McCov
UNKNOWN

Tax IO

6446 Paul J. Pounders
UNKNOWN

Unleased 0.01325000% 0.00775000

Unleased 0.02650000% 0.01550000

Anthony Paul Pounders
UNKNOWN

Unleased 0.07950000% 0 04650000

Tract 3 Totals 0 11925000% 0 06975000

I
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